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MARKET OF PRODUCTS OF THE FEED INDUSTRY IN TODAY'S CONDITIONS

The article is devoted to the study of the state and prospects for the development of the feed industry market in Ukraine.
The main reasons for the unstable activity of subjects of compound feed production, such as the high sensitivity of the
market to changes in the grain industry, the limitation of the available raw material base, the lack of high-tech production
in the necessary volumes, the constant increase in costs for the production of compound feed products, the insufficient
development of the market infrastructure, the lack of sufficient solvent demand. The war in Ukraine affected the demand
for compound feed products, production, sales, and logistics. The article provides statistical data of the Ukrainian market
in 2022-2023 on the volume of compound feed production and the prices of compound feed components, namely grain
and oil crops. Considering the export problems in Ukraine, raw materials are competitive in price policy. This situation
is favorable for the Ukrainian production of compound feed, which, in turn, allows to increase the production of animal
husbandry products . State influence in the direction of vertical integration makes it possible to control the beginning
of the production chain, primarily grain producers to ensure the sale of agricultural products, protection from price
fluctuations in raw materials markets, and flexible response to consumer requests. State stimulation of research and
innovation , such as providing financial support and incentives for research in the field of compound fodder production,
will contribute to the development of new technologies , improvement of feed quality, and increased competitiveness .
To date, compound feed producers have overcome infrastructure challenges associated with the loss of logistics chains,
damaged businesses, and demonstrated positive development trends and sustainable economic performance.
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PUHOK IMMPOAYKIII KOMBIKOPMOBOI IPOMHUCJIOBOCTI B YMOBAX CbOI'OJIEHHSA

Cmammsi npucesuena 00CTIONCEHHIO CIMANY Ma NEPCReKMmU8AM PO3GUMKY PUHKY KOMOIKOPMOGOI NpOMUCIO80CMI
6 Vkpaini. Po3kpumi 0CHO6HI npuyunu HecmadOinbHOl OisLIbHOCMI CY0O €Kmie KOMOIKOPMOBO20 8UPOOHUYMEA, MAKL SIK
BUCOKA YYMAUGICIb PUHKY 00 3MIH Y 3ePHOSIU 2any3i, 06MedceHiCmb 00CMYNHOT CUPOSUHHOL Oa3u, 8IOCYMHICMb y He00-
XIOHUX 00CA2aX BUCOKOMEXHONOSIYHUX BUPOOHUYMS, NOCMIUHEe 3POCMAHHA GUMPAM HA 8UPOOHUYMEBO KOMOIKOpMOGOI
npooyKyii, HeOOCMAamHs PO36UHEHICMb PUHKOBOI IHpacmpykmypu, 6i0cymHicms 00CMAMHb020 NAAMOCHPOMONCHO2O
nonumy. Bitina ¢ Yxpaini énnunyna na nonum komoikopmosux supoois, supoonuymeo, 30ym, nocicmuxy. B cmammi nage-
O0eno cmamucmuyuni 0ani punky Yepainuy 2022—2023 pokax npo obcsieu supodHuymea KomMOIKopmie ma yYiHu Ha CK1a00si
KoMOIKOpMI6, a came 3epHOGI ma onitHi Kyniemypu. Bpaxoeyrouu npobnemu 3 excnopmom 6 Yxpaini, cupoguna 8 yinogii
nonimuyi € KOHKypermocnpomooicha. Taka cumyayisi € Cnpusmaueor 01 YKpaiHcbKo20 8UpoOHUYmMea KomoIikopmie, wo,
8 CBOI0 uepey, 003680JIAE HAPOWLYBAMU BUPOOHUYMBO NPOOYKYII MEAPUHHUYMEA. J]epicagrull GNiu8 y HanpsamKy 6epmu-
KanbHol iHmezpayii 0ae 3mo2y KOHMpPOMo8amuy no4amox UPOOHUY020 I1AHYI02A, 8 NepuLy uyepey 8UPOOHUKIE 3ePHOBUX
KYIbmyp 0214 3a0e3nedenus 30ymy CilbCbKo20Cn00apCbKoi NPoOYKyii, 3axucmy 6i0 KOMUBAHHA YiH HA CUPOBUHHUX PUHKAX
ma eHyuKoi peakyii Ha 3anumu Cnojicugauis. Jlepacagne CMumMyn08ants 00CAi0NICeHb Ma IHHOBAYITE MAKUX K HAOAHHS
@IiHanCo80I NIOMPUMKU MaA CIMUMYIE 0I5l Q0CHIONCEHb Y 2aly3i KOMOIKOPMOB020 UPOOHUYMEa byoe Cnpusmume pos-
BUMKY HOBUX MEXHONO02IU, NOKPAWEHHIO SIKOCMI KOpMie ma NIOBUUeHHIO KOHKYpeHmocnpomodchocmi. Ha oanuil wac
BUPOOHUKY KOMOIKOPMI6 BNOPANUCA 3 GUKIUKAMU 8 THpacmpyKmypi, AKi no8 sa3aui i3 6mpamoro 102iCMUYHUX JaHYIO-
218, NOWKOOHCEHUMU NIONPUEMCMBAMU MA NPOOEMOHCIMPYBAIY NOZUMUBHT MeHOeHYil PO38UMKY Ma CMIUKI eKOHOMIUHI
NOKA3HUKU.

Kniouogi cnosa: xombikopmosa npomuciogicms, UpoOHUYMEO, MOBAPHUL PUHOK.

Formulation of the problem

Food security is one of the important elements of the country's economic and national security. In turn, providing the
population with food products is the main element of food security. The compound feed industry occupies a special place
in the modern conditions of the development of the agro-industrial complex of the state, as it is an intermediate link in
the production chain: supply of raw materials — processing — consumption and providing the population with products of
the livestock industry. Research of the market of products of the compound feed industry is relevant, because this branch
combines the development of plant and animal husbandry and affects the provision of food to the population. One of the
problems of the modern market of products of the compound feed industry is the lack of awareness about them and, as a
result, products of poor quality entering the market.

Analysis of recent research and publications

Basyurkina N. Y., Sharapanyuk L. V. have recently been engaged in researching the market for the products of the
compound feed industry. In their works, they analyzed the dynamics of compound feed production and the relationship
between the number of livestock and the volume of compound feed production [1]. Zozulyov O. V. and Vyshnytska S. V.
in their work [2] highlight the importance of developing the national production of compound feed and additives, which
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will make it possible to ensure independence from imports, increase competitiveness and improve product quality.

However, the works do not sufficiently analyze the factors that influence the development and functioning of the market

for commodity products of the compound feed industry in modern conditions and the prospects for its development.
Formulation of the purpose of the research

The purpose of the study is to analyze the factors that influence the development of the market for products of the
compound feed industry and the prospects for development in today's conditions.

Presentation of the main research material

Prospects for the development of the product market of the compound feed industry, like any other product market,
are characterized by the following factors:

— demand,;

— offers;

— competition;

— influence of the state on the development of the industry;

— infrastructure.

The demand for these products is formed by certain groups of consumers, in particular, farms; livestock complexes
that are part of agricultural holdings and the population. At the current stage, poultry farming has become the largest
consumer of the compound feed market in Ukraine. Chicken has long been predominant in the meat diet of Ukrainians
due to its lowest price compared to other types of meat — beef, pork, turkey. The production of products of the combined
feed market in Ukraine for poultry is growing steadily, while the segment of goods for feeding cattle is shrinking along
with the decrease in livestock. In general, according to the results of 2023, the growth of the combined feed market
capacity in Ukraine was expected at the level of 20.5% compared to the year before, to approximately 7.36 million tons
in natural terms [3].

Along with the fact that the commodity market of compound feed develops, a certain amount of offers is needed.
Ukrainian compound feed plants that were not subjected to occupation have already almost resumed their work at the
pre-war level, but there are also those that could not maintain their position during the war and lost production capacity.
However, it is currently difficult for enterprises to fully carry out their activities, since the constant increase in the exchange
rate of foreign currency and the increase in energy prices have a significant impact on the final cost of production.

As Ukraine began to resume exports and other global players adjusted their acreage to meet global needs, the price
of major grain and oil crops began to decline. In December 2023 world prices for cereals, which are the main ingredients
for animal feed, decreased by 43% compared to March 2022 and by 29% compared to December 2022; oil crops by 29%
and 23%, respectively. In December 2023, grain prices on the Ukrainian market decreased by 23% on average compared
to December of the previous year [4]. Such a drop in prices is due to the blockade of the export of Ukrainian products.

Since prices on the market remain low, this situation is favorable for the Ukrainian production of compound feed.
For this branch of the agricultural sector, the absence of price increases is an advantage. Currently, now is the best
time to increase the number of pigs, poultry of all kinds, the number of meat cattle, as well as the processing and
production of milk and milk products. Considering the export problems in Ukraine, raw materials are competitive in price
policy. Accordingly, we have conditions for attracting investments. For the production of compound feed, trace elements,
vitamins and other feed additives are needed, which are mainly imported into Ukraine. The prices for such components
have increased by 20-25% on average, their rapid growth is due to the change in logistics routes, the value of currencies,
the devaluation of the hryvnia, the increase in the cost of logistics and the risks involved in importing foreign products
into Ukraine as a result of hostilities. Before the full-scale war, the bulk of transportation took place through seaports
in containers with subsequent overland transportation to warehouses. Currently, the situation has changed and become
more complicated. And even in spite of this, the situation is as favorable as possible for the development of the market for
products of the compound feed industry.

The influence of the state is important for the development of the commodity market of products of the compound
feed industry. There are certain changes in this direction, in particular, the Ministry of Agrarian Policy developed the
“Strategy for the Development of the Agro-Industrial Complex of Ukraine”, which provides for full vertical integration
and localization and import substitution. The government is working towards the possibility of providing soft loans for
fodder producers [5]. Steps in the direction of vertical integration will make it possible to control the beginning of the
production chain, namely the producers of grain crops to ensure the sale of agricultural products, protection against price
fluctuations in commodity markets and flexible response to consumer requests. In addition to financial support from the
state, informational and infrastructural support should be organized for the development of the compound feed market.

In order for the market to develop effectively, information support for producers should be established, which includes
information on demand, supply, prices, availability of raw materials and advanced technologies for the production of
compound feed, their quality and safety. At the same time, the functioning of the market requires a constant movement of
goods and services, labor potential and means of payment, which are provided by organizations serving market relations.
Thus, for the functioning and development of the market for the products of the compound feed industry, infrastructure

267



BICHHUK XHTY M 2, 2024 p. YHIPABJITHHA TA A/IMIHICTPYBAHHA

that was damaged as a result of military operations on the territory of Ukraine is needed. In particular, warehouses, energy
hubs, production facilities, transport and transport connections. However, compound feed producers coped with difficult
conditions and demonstrated positive development trends and stable economic indicators.

Research conducted by the Pro-Consulting company indicates that the main problems of the compound feed market
today can be called the cost of the product and its quality. The quality problem arose, in particular, due to high competition
on the market. Since farmers and entrepreneurs mainly choose cheap feed in order to reduce the cost of meat, feed
manufacturers also try to make production as cheap as possible [6].

In recent years, due to climatic conditions and problems with fertilizers in Ukraine, farmers have been collecting more
and more fodder grain, which is suitable only for further processing. The best way to sell such grain is to process it into
compound feed — this is a good opportunity to occupy not only the Ukrainian market, but also to enter the international
export of compound feed. Also, despite the great competition on the market, there is a shortage of compound feed,
because production has decreased by almost two times, while the number of livestock has decreased by only 10%. Also,
according to official data, the poultry industry has almost reached its pre-war volume, so the production of compound feed
for poultry is steadily growing [6].

One cannot ignore the fact that the market of compound feed in Ukraine will continue to be affected by the crisis
associated with the full-scale invasion of Russia. In the future, the development of the market will depend on the support
of the state, in particular, on the availability, implementation and implementation of state programs and the restoration of
the established infrastructure.

Conclusions

The conducted research shows that the demand for the products of the compound feed industry exists, in particular,
thanks to the recovery of the poultry industry. The offer on the compound feed market is confirmed by the increase
in market capacity compared to last year. The state also takes care of the development of the compound feed market,
developed the “Strategy for the Development of the Agro-Industrial Complex of Ukraine”, which provides for full vertical
integration and localization and import substitution, and the possibility of providing soft loans for feed producers is being
considered. As for infrastructure, compound feed producers coped with difficult conditions associated with the loss of
logistics chains, damaged enterprises, etc. and demonstrated positive development trends and stable economic indicators.

Therefore, the feed market in Ukraine is gradually reviving, has positive dynamics and is prone to development with
the support of the state.
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